Dritl Report 2004/3, Tres Marias — Cebollas Property, Durango State, Mexico

5.0 CLAIMSTATUS and AGREEMENTS

The 3163 hectare property is comprised of two sets of claims undefr both exgioit:ti:;n anlcrl\
exploration licences, controlled directly by Luismin and under agreemen'f with other clal.m oM-ers. |

October, 2003, Canasil Resources Inc. signed an option agreement with tha?t.on Rl:ler. |nera-s
Ltd. and its wholly owned subsidiary Minas Luismin S.A. de C.V. to earn alT initial 51% mte.ar-est |-n
the properties by issuing 50,000 shares to Wheaton / Luismin and incurming US$ o1 0 m:lhorT |:
exploration expenditures over five years. Canasil's interest may be increased to 75% in the S-Ixt

year by incurring a further US$ 700,000 in exploration expenditures. The agreement prov'ld.es
Wheaton / Luismin with an option to buy back a 35% interest in the properties for US$ 1.7 million

after Canasil has acquired a 756% interest._

Since the previous property report dated May 2004 Canasil and Luismin have negotiated
successfully with neighboring claim holders to acquire additional claim blocks in the project area.
Consequently the claim package under option. has now increased in size from 2326 hectares to

3163 hectares and is currently made up of the following 16 claims:

Current Claim Status Table 1

No | Licence Name Title # File # Area (ha) Valid from Valid to Owner Type
1 Cebollas Cuatro 25131176 303.6790 Minas de San Luis E;:;::Egggﬂ
2 Tres Marias 170127 25/14909 35.0000 16/03/1982 | 15/03/2032 | Minas de San Luis Exploitation
3 Guarisamey V 203800 2/1.3-1230 :5»23738 30/09/1996 | 29/09/2046 Minas de 3an Luis Expiloitation

Fracc.2
4 Cebollas 208454 25/22358 114.5342 27/10/1998 | 26/10/2004 | Minas de San Luis Exploration
5 Los Laureles 214322 | 2/1.3-1991 ,354.0000 06/09/2001 | 05/09/2051 Minas de San Luis Exploitation
6 Cebollas Dos 214944 25/29613 ;31 .7506 23/01/2002 | 22/01/2008 | Minas de San Luis Exploration
7 Cebollas Tres 215046 25/30028 40.000 07/02/2002 | 06/02/2008 Minas de San Luis Exploration
8 El Capulin 217365 25130722 240.0000 09/07/2002 | 08/07/2008 M. Rodriguez Exploration
9 El Rosario 172306 1-2/76 40.0000 24/11/1983 | 23/11/2033 M. Rodriguez Exploitation
10 Cebollas Cinco 221722 25/31251 10.6342 17/03/2004 | 16/03/2010 | Minas de San Luis Exploration
1 Cebollas Seis 214.0000 Minas de San Luis Exploration
application
12 Cebollas Sur 290.0000 Minas de San Luis Exploration
MPrE=S application
13 El Duraznito I1i 200719 | 2M1.3-1048 361.8768 20/09/1994 | 19/09/2044 | Ana Maria Sanchez Exploitation
14 Ampl. de Ursina 202068 | 2/1.3-2177 161.5445 11/10/1995 | 10/10/2001 | Ana Maria Sanchez Exploitation
15 Ursina 202070 | 2/1.3-2178 276.000 1171011995 | 10/10/2001 | Ana Maria Sanchez Exploitation
16 Teresa 212211 2/1.3-1959 37.9683 22/09/2000 | 21/09/2050 | Ana Maria Sanchez Exploitation
Total 3163.3614
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